
CWONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE CWISSION 

In the Hatter oft 

THE APPLICATION OF DELTA NATURAL 

OF CONVENIENCE AND NECESSITY "0 CASE NO. 91-022 
CONSTRUCT A NATURAL QAS DISTRIBUTION ) 

QAS COHPANY, INC. FOR A CERTIFICATE ) 

SYBTEH IN BEATTYVILLE, KENTUCKY 

O R D E R  

On January 18, 1991, Delta Natural Gas Company, Inc. 

("DOltA") Piled with the Commieeion its application seeking a 

CertiPlcate oP Convenience and NOCOAEity to conetruct a natural 

gar distribution syetem in Beattyville, Kentucky. 

The Comiarion by Order entered January 18, 1991 in Case No. 

91-016' grantrd Delta a Certificate oP Convenience and Neceeeity 
to bid on a gar Pranchiee oPfersd by Beattyville, Kentucky. Delta 

ham not propored any change8 to ita exieting rates a8 a result of 

thlr project. Delta propores to Pinance the conetruction through 

rhort-term borrowing#. KRB 278.300(8)  provides that Commiesion 

approval for the arrumption of indebtedness by a utility ie not 
required for noter irrurd thAt are payable at periods of not more 

than two year. or to the renewal oP suah notes not exaeeding mix 

1 Care NO. 91-016, The ~pplication of Delta Natural Gar Com any, 
Ina. 
a Franchise Offarod by City of Beattyville, aentucky. 

for a Certifiarte of Convenience and Neoeraity to B P d on 



yearn in the aggrogato. Thrroforr, approval of Drltrlr plan of 
financing under KR8 278.300 e) io not roquirrd. 

Conrtruotion 

Drlta proporrr to conrtruct approximatrly 4.1 milor of #tool 
tranrmirsion line and 10.4 miler of plartio and rtrrl dirtribution 

main in the city of Beattyville, Lor County, Kontuaky. Tho trrnr- 
mirsion lino will bo tapped to Columbia Qrr Tranrmirrion 

Corporation'r (llColumbiati) gar tranrmirrion llne noar Id8may, 

Kentucky. Tho PrOjOCt rhall bo implomontod by tho r u ~ ~ ~ r r f u l  

bidder of five potential contraatorr. 
The aonrtruotion will bo in accordanor with tho regulation# 

prororibed in the U.8. Doprrtmont of Tranoportation Pipolino 

8afoty Regulation0 49 CFR Part 192 and the rogulationr of tho 

Kontuoky Public Servico Commirrion 807 KAR 51022. 

The aort of tho proporod conrtruotion ir ortimatod to bo 

$808,750, of which the city of Brattyville will roimburro Dolt. 

for $350,000. Therotor., Doltall ortimatod cort will bo 
approximately $458,750 which will bo financrd through it# 

rhort-torm line of oredit. 

The maximum allowablo oporating prorruro (WAOPtl) of tho 

tranrmirrion lino ir 175 prig, and the normal oporating prorruro 

( W 0 P t t )  ir 150 psi. The MOP of the dirtribution ryrtom is 60 

prig and the NOP io 25 prig.  

The Commirrion findm thir conrtruction projrct forriblo and 

that public convenience and nocorrity roquiro ruah conrtruction. 

Delta rhould be granted a CortifiCato of Convrnionao and taocorrfty 

to conrtruat the tranrmirrion 8nd dirtribution ryrtom in 
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Boattyville, Kentucky, and Dolta rhould forward to the Commirrion 

tho namo of tho ruccrrrful bidder and tho conetruction eohodulo 

prior to tho oommoncoment of oonrtruction work. 

IT IS THEREPORE ORDERED that: 

1. Dolta hrroby ir prantod a Cortlfiaato of Convenience and 

Nraorr~ty to oonrtruat tho gar tranrmirrion and dirtribution 

ryrtom in Brattyvillo, Kontuaky. 
2. Dolt8 ahall provide to the Commlrrion the name of the 

ruaarreful biddor and the oonrtruction rchedule prior to the 

aoramrnoomont of tho oonrtruotion work. 

Don. at Prankfort, Kontuoky, thlr 27th day of Wch, 1991. 

PUBLIC SERVICE COMISBION 

ATTEBTr 

I -  

Executive Director 


